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Chapter 15.89 RCW
WASHINGTON BEER COMMISSION
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15.89.900
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Construction -- 2006 ¢ 330.
Severability -- 2006 ¢ 330.

15.89.010
Legislative declaration.

The legislature declares that:

(1) Marketing is a dynamic and changing part of Washington agriculture and a vital element in
expanding the state economy;

(2) The sale in this state and export to other states and abroad of beer made in this state contribute

substantial benefits to the economy of the state and provide a large number of jobs and sizeable tax
revenues;
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(3) The production of beer in this state is a new and important segment of Washington agriculture
that has potential for greater contribution to the economy of the state if it undergoes continued
development; and

(4) The general welfare of the people of this state will be served by continued development of the
activities of the production of beer, that will improve the tax bases of local communities where
agricultural land and processing facilities are located, and reduce the need for state and federal
funding of local services. The industries are therefore affected with the public interest.

[2006 c 330§ 1.

15.89.020
Definitions.

The definitions in this section apply throughout this chapter unless the context clearly requires
otherwise.

(1) "Beer" means any malt beverage or malt liquor as the terms are defined in chapter 66.04 RCW.
(2) "Commission" means the Washington beer commission.

(3) "Department” means the department of agriculture.

(4) "Director" means the director of the department or the director's duly authorized representative.

(5) "Fiscal year" means the twelve-month period beginning with January 1st of any year and ending
December 31st.

(6) "Producer” means any person or other entity licensed under Title 66 RCW to produce beer
within Washington.

(7) "Referendum" means a vote by producers that is conducted by secret ballot.

[2011 ¢ 54 § 1,2006 ¢ 330 § 2]

15.89.025
Regutating beer — Existing comprehensive scheme — Applicable laws.

The history, economy, culture, and future of Washington state's agriculture involve the beer industry. In
order to develop and promote beer as part of an existing comprehensive scheme to regulate those
products, the legislature declares that:

(1) Itis vital to the continued economic well-being of the citizens of this state and their general
welfare that beer produced in Washington state be properly promoted;

(2) Itis in the overriding public interest that support for the Washington beer industry be clearly
expressed and that beer be promoted individually, and as part of a comprehensive industry to:

(a) Enhance the reputation and image of Washington state's agriculture industry;

(b) Protect the public by educating the public in reference to the quality, care, and methods used in
the production of beer;

(¢) Increase the knowledge of the qualities and value of Washington's beer; and

(d) Support and engage in programs or activities that benefit the production, handling, processing,
marketing, and uses of beer;

(8) This chapter is enacted in the exercise of the police powers of this state to protect the health,
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peace, safety, and general welfare of the people of this state; and

{4) The production and marketing of beer is a highly regulated industry and this chapter and the
rules adopted under it are only one aspect of the regulated industry. Other laws applicable to the beer
industry include:

(a) The organic products act, chapter 15.86 RCW;

(b) The wholesale distributors and suppliers of malt beverages, chapter 19.126 RCW;

(c) Weights and measures, chapter 19.94 RCW;

(d) Title 66 RCW, alcoholic beverage control;

(e) Title 68 RCW, food, drugs, cosmetics, and poisons;

(f) 21 C.F.R. as it relates to general manufacturing practices, food labeling, food standards, food
additives, and pesticide tolerances;

(g) Chapter 69.07 RCW, Washington food processing act;
(h) 27 U.S.C. Secs. 201 through 211, 213 through 219a, and 122A;
(iy27 C.F.R. Parts 1, 6, 9, 10, 12, 16, 240, 251, and 252; and

(j) Rules under Title 314 WAC.
[2011 ¢ 103 § 31; 2006 ¢ 330 § 3.}
Notes:

Purpose -- 2011 ¢ 103: See note following RCW 15.26.120.

15.89.030
Washington beer commission created — Composition.

(1) Subject to the referendum conducted under RCW 15.89.040, there is created an agricultural
commodity commission, to be known as the Washington beer commission. The commission shall be
comprised of seven voting members; six members shall be producers and one voting member shall be
the director.

(2) Five voting members of the commission constitute a quorum for the transaction of any
commission business.

(3) Each producer member shall be a citizen and resident of this state and over the age of
twenty-one. Each producer member must be engaged in producing beer, and must, during his or her
term of office, derive a substantial portion of income from the production of beer, or have a substantial
investment in the production of beer as an owner, lessee, partner, or the manager or executive officer
of such a corporation. No more than one board member may be part of the same person as defined
by RCW 15.04.010. These qualifications apply throughout each member's term of office but do not
apply to the director.

(4) The producer members shall serve three-year terms. Of the initial voting members, two
members shall be appointed for a one-year term, two members shall be appointed for a two-year term,
and two members shall be appointed for a three-year term.

[2006 ¢ 330 § 4.]

15.89.040
Director's duties — Referendum of beer producers.
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(1) Upon receipt of a petition containing the signatures of five beer producers from a statewide
Washington state craft brewing trade association or from other producers to implement this chapter
and to determine producer participation in the commission and assessment under this chapter, the
director shall:

(a) Conduct a referendum of beer producers. The requirements of assent or approval of the
referendum are met if:

(i) At least fifty-one percent by numbers of producers participating in the referendum vote
affirmatively; and

(i) Thirty percent of the producers and thirty percent of the production have been represented in
the referendum to determine assent or approval of participation and assessment. The referendum
shall be conducted within sixty days of receipt of the petition; and

(b} Establish a list of beer producers from information provided by the petitioners, by obtaining
information on beer producers from applicable producer organizations or associations or other
sources identified as maintaining the information. In establishing a current list of beer producers and
their individual production, the director shall use the beer producer's name, mailing address, and
production by the producer in the preceding fiscal year. Information on each producer shall be mailed
to each beer producer on record with the director for verification. All corrections shall be filed with the
director within twenty days from the date of mailing. The list of producers shall be kept in a file by the
director. The list shali be certified as a true representation of the referendum mailing list. Inadvertent
failure to notify a producer does not invalidate a proceeding conducted under this chapter. The director
shall provide the commission the list of producers after assent in a referendum as provided in this
section.

(2) If the director determines that the requisite assent has been given in the referendum conducted
under subsection (1) of this section, the director shall:

(a) Within sixty days after assent of the referendum held, appoint the members of the commission;
and

(b) Direct the commission to put into force the assessment as provided for in RCW 15.89.110.

(3) If the director determines that the requisite assent has not been given in the referendum
conducted under subsection (1) of this section, the director shall take no further action to implement or
enforce this chapter.

(4) Upon completion of the referendum conducted under subsection (1) of this section, the
department shall tally the results of the vote and provide the results to producers. If a producer
disputes the results of a vote, that producer within sixty days from the announced results, shall provide
in writing a statement of why the vote is disputed and request a recount. Once the vote is tallied and
distributed, all disputes are resolved, and all matters in a vote are finalized, the individual ballots may
be destroyed.

(5) Before conducting the referendum provided for in subsection (1) of this section, the director
may require the petitioners to deposit with him or her an amount of money as the director deems
necessary to defray the expenses of conducting the referendum. The director shall provide the
petitioners an estimate of expenses that may be incurred to conduct a referendum before any service
takes place. Petitioners shall deposit funds with the director to pay for expenses incurred by the
department. The commission shall reimburse petitioners the amount paid to the department when
funds become available. However, if for any reason the referendum process is discontinued, the
petitioners shall reimburse the department for expenses incurred by the department up until the time
the process is discontinued.

(6) The director is not required to hold a referendum under subsection (1) of this section more than
once in any twelve-month period.

[2011 c 54 § 2, 2006 ¢ 330 § 5.]

15.89.050
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Appointment of members — Terms, travel expenses.

(1) The director shall appoint the producer members of the commission. In making appointments, no
later than ninety days before an expiration of a commission member's term, the director shall call for
recommendations for commission member positions, and the director shall take into consideration
recommendations made by a statewide Washington state craft brewing trade association or other
producers. In appointing persons to the commission, the director shall seek a balanced representation
on the commission that reflects the composition of the beer producers throughout the state on the
basis of beer produced and geographic location. Information on beer production by geographic
location shall be provided by the commission upon the director's request.

(2) If a position on the commission becomes vacant due to resignation, disqualification, death, or
for any other reason, the commission shall notify the director and the unexpired term shall immediately
be filled by appointment by the director.

(3) Each member or employee of the commission shall be reimbursed for actual travel expenses
incurred in carrying out this chapter as defined by the commission in rule. Otherwise if not defined in
rule, reimbursement for travel expenses shall be at the rates allowed by RCW 43.03.050 and
43.03.060.

[2011 c 54 § 3; 2006 c 330 § 6.]

15.89.060
Enforcement of commission obligations against commission assets — Liability of commission
members and employees.

Obligations incurred by the commission and any other liabilities or claims against the commission shall
be enforced only against the assets of the commission and, except to the extent of such assets, no
liability for the debts or actions of the commission exists against either the state of Washington or any
subdivision or instrumentality thereof or against any member, employee, or agent of the commission
or the state of Washington in his or her individual capacity. Except as otherwise provided in this
chapter, neither the commission members, nor its employees, may be held individually responsibie for
errors in judgment, mistakes, or other acts, either of commission or omission, as principal, agent,
person, or employee, except for their own individual acts of dishonesty or crime. No person or
employee may be held individually responsible for any act or omission of any other commission
members. The liability of the commission members shall be several and not joint, and no member is
liable for the default of any other member. This provision confirms that commission members have
been and continue to be, state officers or volunteers for purposes of RCW 4.92.075 and are entitled to
the defenses, indemnifications, limitations of liability, and other protections and benefits of chapter
4.92 RCW.

[2006 ¢330 §7.]

15.89.070
Commission powers and duties.

The commission shall:

(1) Elect a chair and officers. The officers must include a treasurer who is responsible for all
receipts and disbursements by the commission and the faithful discharge of whose duties shall be
guaranteed by a bond at the sole expense of the commission. The commission must adopt rules for its
own governance that provide for the holding of an annual meeting for the election of officers and the
transaction of other business and for other meetings the commission may direct;

(2) Do all things reasonably necessary to effect the purposes of this chapter. However, the
commission has no rule-making power except as provided in this chapter;

(3) Employ and discharge managers, secretaries, agents, attorneys, and employees and engage
the services of independent contractors;

6/18/2013 3:43 PM




; .
Chapter 15.89 RCW: WASHINGTON BEER COMMISSION http://apps.leg.wa.gov/rcw/default.aspx?cite=15.89&full=true

(4) Retain, as necessary, the services of private legal counsel to conduct legal actions on behalf of
the commission. The retention of a private attorney is subject to review by the office of the attorney
general;

(5) Receive donations of beer from producers for promotional purposes under subsections (6) and
(7) of this section and for fund-raising purposes under subsection (8) of this section. Donations of beer
for promotional purposes may only be disseminated without charge;

(6) Engage directly or indirectly in the promotion of Washington beer, including, without limitation,
the acquisition in any lawful manner and the dissemination without charge of beer. This dissemination
is not deemed a sale for any purpose and the commission is not deemed a producer, supplier, or
manufacturer, or the clerk, servant, or agent of a producer, supplier, distributor, or manufacturer. This
dissemination without charge shall be for agricultural development or trade promotion, and not for
fund-raising purposes under subsection (8) of this section. Dissemination for promotional purposes
may include promotional hosting and must in the good faith judgment of the commission be in the aid
of the marketing, advertising, sale of beer, or of research related to such marketing, advertising, or
sale;

(7) Promote Washington beer by conducting unique beer tastings without charge;

(8) Beginning July 1, 2007, fund the Washington beer commission through sponsorship of up to
twelve beer festivals annually at which beer may be sold to festival participants. For this purpose, the
commission would qualify for issue of a special occasion license as an exception to WAC 314-05-020
but must comply with laws under Title 66 RCW and rules adopted by the liquor control board under
which such events may be conducted;

(9) Participate in international, federal, state, and local hearings, meetings, and other proceedings
relating to the production, regulation, distribution, sale, or use of beer including activities authorized
under RCW 42.17A 635, including the reporting of those activities to the public disclosure commission;

(10) Acquire and transfer personal and real property, establish offices, incur expenses, and enter
into contracts, including contracts for the creation and printing of promotional literature. The contracts
are not subject to *chapter 43.78 RCW, and are cancelable by the commission unless performed
under conditions of employment that substantially conform to the laws of this state and the rules of the
department of labor and industries. The commission may create debt and other liabilities that are
reasonable for proper discharge of its duties under this chapter;

(11) Maintain accounts with one or more qualified public depositories as the commission may
direct, for the deposit of money, and expend money for purposes authorized by this chapter by drafts
made by the commission upon such institutions or by other means;

(12) Cause to be kept and annually closed, in accordance with generally accepted accounting
principles, accurate records of all receipts, disbursements, and other financial transactions, available
for audit by the state auditor;

(13) Create and maintain a list of producers and disseminate information among and solicit the
opinions of producers with respect to the discharge of the duties of the commission, directly or by
arrangement with trade associations or other instrumentalities;

(14) Employ, designate as an agent, act in concert with, and enter into contracts with any person,
council, commission, or other entity to promote the general welfare of the beer industry and
particularly to assist in the sale and distribution of Washington beer in domestic and foreign
commerce. The commission shall expend money necessary or advisable for this purpose and to pay
its proportionate share of the cost of any program providing direct or indirect assistance to the sale
and distribution of Washington beer in domestic or foreign commerce, employing and paying for
vendors of professional services of all kinds;

(15) Sue and be sued as a commission, without individual liability for acts of the commission within
the scope of the powers conferred upon it by this chapter;

(16) Serve as liaison with the liquor control board on behalf of the commission and not for any
individual producer;

(17) Receive such gifts, grants, and endowments from public or private sources as may be made
from time to time, in trust or otherwise, for the use and benefit of the purposes of the commission and
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expend the same or any income therefrom according to the terms of the gifts, grants, or endowments.
[2011 ¢ 103 § 16; 2011 c 60 § 3; 2009 c 373 § 9; 2007 ¢ 211 § 1; 2006 ¢ 330 § 8.]
Notes:

*Reviser's note: Chapter 43.78 RCW was entirely repealed or recadified by 2011 1st
sp.s. ¢ 43 § 306.

Purpose -- 2011 ¢ 103: See note following RCW 15.26.120.

Effective date -- 2011 ¢ 60: See RCW 42.17A.919.

15.89.073
Commission's plans, programs, and projects — Director's approval required.

(1) The commission shall develop and submit to the director for approval any plans, programs, and
projects concerning the following:

(a) The establishment, issuance, effectuation, and administration of appropriate programs or
projects for advertising, promotion, and education programs related to beer; and

(b) The establishment and effectuation of market research projects, market development projects,
or both to the end that the marketing of beer may be encouraged, expanded, improved, or made more
efficient.

(2) The director shall review the commission's advertising or promotion program to ensure that no
false claims are being made concerning beer.

(3) The commission, before the beginning of its fiscal year, shall prepare and submit to the director
for approval its research plan, its commodity-related education and training plan, and its budget on a
fiscal period basis.

(4) The director shall strive to review and make a determination of all submissions described in this
section in a timely manner.

[2006 ¢ 330 § 9.]

15.89.075
Commission speaks for state — Director's oversight.

The commission exists primarily for the benefit of the people of the state of Washington and its
economy. The legislature hereby charges the commission, with oversight by the director, to speak on
behalf of the Washington state government with regard to the marketing and promotion of Washington
produced beer.

[2006 ¢ 330 § 10.]

15.89.080
Research, promotional, and educational campaign.

The commission may create, provide for, and conduct a comprehensive and extensive research,
promotional, and educational campaign as sales and market conditions reasonably require. It shall
investigate and ascertain the needs of producers, conditions of markets, and degree of public
awareness of products, and take into account this information in the discharge of its duties under this
chapter.

[2006 ¢ 330 § 11.]
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15.89.090
Campaign goals.

The commission shall adopt as major objectives of its research, promotional, and educational
campaign goals that serve the needs of producers. The goals may include efforts to:

(1) Establish Washington beer as a major factor in markets everywhere;
(2) Promote Washington breweries as tourist attractions;

(3) Encourage favorable reporting of Washington beer and breweries in the press throughout the
world;

(4) Establish Washington beer in markets everywhere as a major source of premium beer;

(5) Encourage favorable legislative and regulatory treatment of Washington beer in markets
everywhere;

(6) Encourage promotion of Washington agriculture related to beer production, specifically hops,
malting barley, and wheat grown in the state; and

(7) Foster economic conditions favorable to investment in the production of Washington beer.

[2006 ¢ 330 § 12.]

15.89.100
List of producers of beer — Reporting system.

(1) The commission shall prepare a list of all producers from information available from the liquor
control board, the department, or the producers' association. This list must contain the names and
addresses of producers within this state and the amount, by barrelage, of beer produced during the
period designated by the commission. A qualified person may, at any time, have his or her name
placed upon the list by delivering or mailing the information to the commission. This list shall be
corrected and brought up-to-date in accordance with evidence and information available to the
commission by December 31st of each year. For the purposes of giving notice and holding
referendums, the list updated before the date for issuing notices or ballots is the list of all producers
entitled to notice, to assent or dissent, or to vote. Inadvertent failure to notify a producer does not
invalidate a proceeding conducted under this chapter.

(2) It is the responsibility of producers to ensure that their correct address is filed with the
commission. It is also the responsibility of producers to submit production data to the commission as
prescribed by this chapter.

(3) The commission shall develop a reporting system to document that the producers in this state
are reporting quantities of beer produced and are paying the assessment as provided in RCW
15.89.110.

[2011 ¢ 54 § 4; 2006 ¢ 330 § 13]

15.89.110
Annual assessment on beer production — Approval by referendum — Rules.

(1) Pursuant to referendum in accordance with RCW 15.89.040, there is levied, and the commission
shall collect, upon beer produced by a producer, an annual assessment of ten cents per barrel of beer
produced, up to ten thousand barrels per location.

(2) The commission shall adopt rules prescribing the time, place, and method for payment and
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collection of this assessment and provide for the collection of assessments from producers who ship
directly out-of-state.

(3) The commission may reduce the assessment per producer based upon in-kind contributions to
the commission.

[2011 ¢ 54 § 5; 2006 ¢ 330 § 14.]

15.89.120
Deposit of money.

The commission shall deposit money collected under RCW 15.89.110 in a separate account in the
name of the commission in any bank that is a state depositary. All expenditures and disbursements
made from this account under this chapter may be made without the necessity of a specific legislative
appropriation. RCW 43.01.050 does not apply to this account or to the money received, collected, or
expended as provided in this chapter.

[2006 ¢ 330 § 15.]

15.89.130
Assessment constitutes debt — Penalty for nonpayment — Civil action.

An assessment levied in an amount determined by the commission under RCW 15.89.110 constitutes
a personal debt of every person assessed or who otherwise owes the assessment, and the
assessment is due and payable to the commission when payment is called for by the commission. If a
producer fails to pay the commission the full amount of the assessment by the date due, the
commission may add to the unpaid assessment an amount not exceeding ten percent of the
assessment to defray the cost of enforcing its collection. If the person fails to pay an assessment, the
commission may bring a civil action for collection against the person or persons in a court of
competent jurisdiction. The action shall be tried and judgment rendered as in any other cause of
action for a debt due and payable.

[2006 ¢ 330 § 16.]

15.89.140
Certain records exempt from public disclosure — Exceptions.

(1) Under RCW 42.56.380, certain agricultural business records, commission records, and department
of agriculture records relating to the commission and producers of agricultural commodities are
exempt from public disclosure.

(2) Financial and commercial information and records submitted to either the department or the
commission for the purpose of administering this chapter may be shared between the department and
the commission. They may also be used, if required, in any suit or administrative hearing involving this
chapter.

(3) This section does not prohibit:

(a) The issuance of general statements based upon the reports of persons subject to this chapter
as long as the statements do not identify the information furnished by any person; or

(b) The publication by the director or the commission of the name of any person violating this
chapter and a statement of the manner of the violation by that person.

[2006 ¢ 330 § 17.]
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15.89.150
Costs — Funding staff support — Rules.

(1) All costs incurred by the department, including the adoption of rules and other actions necessary to
carry out this chapter, shall be reimbursed by the commission.

(2) The director may provide by rule for a method to fund staff support for all commodity boards or
commissions in accordance with RCW 43.23.033 if a position is not directly funded by the legislature
and costs are related to the specific activity undertaken on behalf of an individual commaodity board or
commission. The commission shall provide funds to the department according to the rules adopted by
the director.

[2006 ¢ 330 § 18.]

15.89.160
Enforcement.

County and state law enforcement officers, the liquor control board and its enforcement agents, and
employees of the department shall enforce this chapter.

[2006 ¢ 330 § 19.]

15.89.170
Prosecution — Enforcement by superior courts.

(1) Any prosecution brought under this chapter may be instituted in any county in which the defendant
or any defendant resides, or in which the violation was committed, or in which the defendant or any
defendant has his or her principal place of business.

(2) The superior courts may enforce this chapter and the rules and regulations of the commission
issued hereunder, and may prevent and restrain violations thereof.

[2006 ¢ 330 § 20.]

15.89.900
Construction — 2006 ¢ 330.

This act shalt be liberally construed to effectuate its purposes.

[2006 ¢ 330 § 21.]

15.89.901
Severability — 2006 ¢ 330.

If any provision of this act or its application to any person or circumstance is held invalid, the
remainder of the act or the application of the provision to other persons or circumstances is not
affected.

[2006 ¢ 330 § 29.]
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PURPOSE

The Washington Beer Commission was ratified by the Washington State Legislature on September 6, 2006 as an
Agricultural Commodity Commission, becoming the first commodity commission for craft beer in the US.

Through RCW 15.89 the state granted the commission the opportunity to produce up to 12 beer tasting festivals
per year and to use the proceeds to promote and market Washington's craft breweries. An assessment of ten-
cents per barrel produced by each brewery (with a cap assessment of $1,000) was also a part of the legislation.

Washington state now boasts 162 breweries and is still the only state in the nation with a beer commission.

MISSION VISION

To promote Washington beer, benefit the state's To be universally recognized as the preferred
breweries, and increase awareness and demand. choice of beer drinkers everywhere, respected
for quality and innovation.




Commissioners - 2012

+ Chairman - Allen Rhoades, Anacortes Brewery, Anacortes

+ Secretary - Doug Hindman, Elliott Bay Brewing, Seattle/Burien
« Treasurer - Janelle Pritchard, Trade Route Brewing, Seattle

« Treasurer - Neil Fallon*, American Brewing, Edmonds

« Mark Irvin, No-Li Brewery, Spokane

« Greg Parker, Iron Horse Brewery, Ellensburg

« Matt Lincecum, Fremont Brewing, Seattle

» Jason Kelly, Department of Agriculture representative

+ Rebecca Elias*, Department of Agriculture representative

*Neil Fallon and Rebecca Elias began terms in November of 2012,

- Chairman January 28, 2008}

Past enmmlssmners
2006 o
George Hancock (Chaxrman} Pyram:d Brewing
Doug Hindman (Secretary) - Elliott Bay Brewing
Bob Maphet (Treasurer) - Diamond Knot Brewing
Mark lrvin - Northern Lights Brewing

Allen Rhoades - Anacortes Brewing

Jeff Smiley - Baron Brewing
David Mudd - WSDA

2007

George Hancock (Chairman) - Pyramid Brewmg (reszgned
on November 13, 2007) :
Doug Hindman (Secretary) - Elliott Bay Brewmg
Bob Maphet (Treasurer) - Diamond Knot Brewing
Mark lrvin - Northern Lights Brewing

Allen Rhoades - Anacortes Brewing

Jeff Smiley - Baron Brewing

David Mudd - WSDA

2008 ; ‘
Allen Rhoades (Chairman) - Anacortes Brewing (elected

Doug Hindman (Secretary) - Elliott Bay Brewing
Bob Maphet (Treasurer) - Diamond Knot Brewing
Mark Irvin - Northern Lights Brewing ‘
Jeff Smiley - Baron Brewing

Greg Parker - Iron Horse Brewing
David Mudd - WSDA

2009 ‘

Allen Rhoades (Chairman) - Anacortes Brewing
Doug Hindman (Secretary) - Elliott Bay Brewing
Bob Maphet (Treasurer) - Diamond Knot Brewing
(resigned November 10,2009) -

Mark Irvin - Northern Lights Brewing

Jeff Smiley - Baron Brewing ‘

Greg Parker - Iron Horse Brewing

~ David Mudd - WSDA

2010

Allen Rhoades (Chairman) - Anacortes Brewing
Doug Hindman (Secretary) - Elfiott Bay Brewing
Janelle Pritchard (Treasurer) - Snoqualmie Brewmg :
(elected January 10, 2012)

Mark lrvin - Northern Lights Brewing

Jeff Smiley - Baron Brewing (term expired October 31, 2010
Matt Lincecum - Fremont Brewing (z‘erm began November
1,2010)

Greg Parker - Iron Horse Brewing

David Mudd - WSDA (resigned July 13, 2010)

Jason Kelly - WSDA (started September 7, 2010}

2011 ~

Allen Rhoades (Chairman) - Anacortes Brewmg
Doug Hindman (Secretary) - Elliott Bay Brewing
Janelle Pritchard (Treasurer) - Trade Route Brewing
Mark lrvin - Northern Lights Brewing

Matt Lincecum - Fremont Brewing

- Greg Parker - fron Horse Brewing

Jason Kelly - WSDA







The Washington Beer Commission, the first of its kind commodity
commission in the United States, was ratified in September of 2006,
when the Washington State Legislature authorized the creation of
the Beer Commission to promote the state’s microbreweries.

Since 2007, the Commission has been putting on as many as six
festivals each year in order to showcase for the public some of the
state’s many fresh, locally produced, and award-winning ales and
lagers. More than 29,000 people each year attend these events,
where they have an opportunity to interact with some of the
brewers and owners from many of the state’s more than 160 small,
craft breweries.

tn October of 2009 the Commission hired Eric Radovich as its
Executive Director. Radovich has more than 15 years of experience
in marketing, public relations, and event planning. “After an
extensive search for a high caliber marketing professional

who can also produce successful events and serve as a strong
representative of the brewing industry, we are very excited to have
Eric on board to take the Washington Beer Commission to the next
level,” commented David Mudd, member of the Washington Beer
Commission and head of the Executive Director search committee.

Under Radovich's direction the Commission has grown from
$460,000 to $830,000 in annual revenue and more than $98,000

in event proceeds has been spent on promotion and marketing of
the state’s craft breweries. The Commission is poised for continued
growth and is working on new programs and initiatives aimed at
raising the awareness of the great quality and value of Washington
brewed beer while benefitting all of the state’s craft breweries.

OUR IMPACT

The brewing industry in Washington contributes significantly to
the economic vitality of our state. According to the Beer Institute,
the direct economic impact, when coupled with the revenue
generated by way of distributors and retailers, totaled in excess of
$1.2 billion in 2010.

Business and personal tax revenue in the same year topped $500
million. In addition, over $200 million were paid in federal, state,
and local consumption taxes as a result of beer industry-related
transactions in Washington. (source: Beer Institute)

Washington’s breweries, many of them small and family owned,
are integral parts of their local communities. When you choose
to buy beer brewed in Washington, you support businesses that
provide local jobs and contribute to the state’s tax base. Many
of these breweries are also generous contributors to charitable
organizations supporting a host of worthy causes statewide.
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Festivals

The Washington Beer Commission is proud to put on six beer tasting festivals around
the state as a way to showcase many of the 162 craft breweries in Washington.

These beer tasting festivals are unique either to the season in which they take place or
to the style of beers to be featured. Each of them boast at least 70 different Washington
craft beers to choose from!
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Washington Beer coasters — 100,000 distributed statewide to
breweries, bars, and restaurants.
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Seattle magazine - Cover story in October 2011, seven WA Beer Mobile App - More than
page spread in October 2012 listing every state brewery. 4,100 downloads
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Ordinary Income/Expense
Income
Advertising Sales

Event Registration

Event Sales

Other Types of Income

Over/Short
Parking

Program income/Assessments

Sponsors
WABL

Total Income

Cost of Goods Sold
Beer
Beverages Other

Food from Commission

Merchandise
Wine

Total COGS

Gross Profit

Expenses

Admin/Operations

Advertising
Bad Debt

Banking and Interest Fees
Business Expenses

Contract Services

Entertainment/Music

Event Printing

Facilities and Equipment
Festivals Materials
Marketing / Promotion
Other Types of Expenses

Taxes

Travel and Meetings

Unknown
Void
Volunteers
Web Site

Total Expense

Net Ordinary Income

Other Income/Expense
Other Income

Earned Income

Total Other Income
Net Other Income

Net Income

Washingten Beer Commissien
Profit & Loss YTD Comparison

January 2010 through December 2012

Jan-Dec 10 Jan-Dec 11 Jan-Dec 12 TOTAL
1,750.00 600.060 1,400.00 3,750.00
31,406.00 35,090.00 36,905.00 103,401.00
459,593.40 584,435.05 708,030.95 1,752,059.40
1,791.35 0.00 79.00 1,870.35
0.00 0.00 -20.30 -20.30
9,077.50 14,222.25 -24.00 23,275.75
10,504.96 16,493.16 18,313.71 45,311.83
10,180.00 20,500.00 15,000.00 45,680.00
0.00 0.00 52,873.70 52,873.70
524,303 .21 671,340 46 832,558 .06 2,028,201 .73
74,118.87 100,881.94 128,783.38 303,784.19
119.00 250.50 1,614.72 1,984.22
0.00 99.98 0.00 99.98
13,934.85 26,659.66 52,105.15 92,699.66
159.60 3,125.00 2,631.75 5916.35
88,332.32 131,017.08 185,135.00 404,484.40
435,970.89 540,323.38 647,423.06 1,623,717.33
23,448.34 14,121.14 23,934.86 61,504.34
31,634.44 33,354.02 41,862.28 106,850.74
0.00 2,654.96 235.79 2,890.75
2,500.66 3,660.68 8,777.85 14,939.19
254.00 1,882.00 3,185.84 5,321.84
200,457.39 218,277.79 261,343.79 680,078.97
11,370.67 7,800.00 10,400.00 29,570.67
7,172.99 12,508.31 6,841.49 26,522.79
98,375.85 114,482.21 132,504.12 345,362.18
27,943.95 29,368.88 51,783.93 109,096.76
0.00 40,002.69 56,252.27 96,254.96
19,327.88 15,583.80 1,254.00 36,165.68
3,617.78 8,242.99 2,040.60 13,901.37
7,865.98 2,155.28 2,225.25 12,246.51
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
40.00 0.00 0.00 40.00
3,745.15 48.68 32792 4,121.75
437,755.08 504,143.43 602,969.99 1,544,868.50
-1,784.19 36,179.95 44,453.07 78,848.83
3.52 31.46 60.39 95.37
3.52 31.46 60.39 95.37
3.52 31.46 60.39 95.37
-1,780.67 36,211.41 44,513.46 78,944.20



Washington Beer Commission

Profit & Loss Budget vs. Actual - Overall

January through December 2012

Ordinary Income/Expense
Income

Advertising Sales
Event Registration
Event Sales
Other Types of Income
Over/Short
Parking

Sponsors
WABL

Total Income

Cost of Goods Sold
Beer
Beverages Other
Food from Commission
Merchandise
Wine

Total COGS

Gross Profit

Expenses
Admin/Operations
Advertising
Bad Debt
Banking and Interest Fees
Business Expenses
Contract Services
Entertainment/Music
Event Printing
Facilities and Equipment
Festivals Materials
Marketing / Promaotion
Other Types of Expenses
Taxes
Travel and Meetings
Unknown
Void
Web Site

Total Expense

Net Ordinary Income

Other Income/Expense
Other Income
Earned Income

Total Other Income
Net Other Income

Net Income

Program Income/Assessments

Jan-Dec 12 Budget $ Over Budget % of Budget
1,400.00 1,600.00 -200.00 87.5%
36,905.00 38,900.00 -1,995.00 94.9%
708,030.95 644,450.00 63,580.95 109.9%
9.00
-20.30
-24.00
18,313.71 14,000.00 4,313.71 130.8%
15,000.00 22,000.00 -7,000.00 68.2%
52,873.70
832,558.06 720,950.00 111,608.061 15.5%
128,783.38 116,500.00 12,283.38 110.5%
1,614.72 800.00 81472 201.8%
0.00 700.00 -700.00 0.0%
52,105.15 28,000.00 24,105.15 186.1%
2,631.75 2,500.00 131.75 105.3%
185,135.00 148,500.00 36,635.00 124.7%
647,423.06 572,450.00 74,973.06 113.1%
23,934.86 18,555.00 5,379.86 129.0%
41,862.28 49,600.00 -7,737.72 84.4%
23579
8,777.85 3,500.00 5,277.85 250.8%
3,185.84 350.00 2,835.84 910.2%
261,343.79 249,500.00 11,843.79 104.7%
10,400.00 12,900.00 -2,500.00 80.6%
6,841.49 11,300.00 -4,458.51 60.5%
132,504.12 126,300.00 6,204.12 104.9%
51,783.93 52,050.00 -266.07 99.5%
56,252.27 34,950.00 21,302.27 161.0%
1,254.00 2,460.00 -1,206.00 51.0%
2,040.60 4,950.00 -2,909.40 41.2%
2,225.25
0.00
0.00
327.92 1,050.00 -722.08 31.2%
602,969.99 567,465.00 35,504.99 106.3%
44,453.07 4,985.00 39,468.07 891.7%
60.39
60.39
60.39 0.00 60.39 100.0%
44,513.46 4,985.00 39,528.46 892.9%



Washington Beer Commission
Profit & Loss Budget vs. Actual - Washington Brewers Festival

January through December 2012

Jan-Dec12 Budget $ Over Budget % of Budget
Ordinary Income/Expense
Income
Advertising Sales 1,400.00 1,600.00 -200.00 87.5%
Event Registration 21,455.00 22,300.00 -845.00 96.2%
Event Sales 433,393.543 02,200.00 131,193.54 143 .4%
Sponsors 12,700.00 10,000.00 2,700.00 127.0%
Total Income 468,948.54 336,100.00 132,848.54 139.5%
Cost of Goods Sold
Beer 78,206.32 60,000.00 18,206.32 130.3%
Beverages Other 1,614.725 500.00 1,114.72 322.9%
Merchandise 13,838.66 10,000.00 3,838.66 138.4%
Wine 2,631.75
Total COGS 96,291.45 70,500.00 25,791 .45 136.6%
Gross Profit 372,657.09 265,600.00 107,057.09 140.3%
Expense
Admin/Operations 8,079.03 7,300.00 779.031 10.7%
Advertising 21,024.512 0,500.00 52451 102.6%
Banking and Interest Fees 4,017.11 2,600.00 1,417.11 154.5%
Contract Services 77,407.12 72,350.00 5,057.12 107.0%
Entertainment/Music 6,300.00 7,000.00 -700.00 90.0%
Event Printing 4,290.36 6,800.00 -2,509 .64 63.1%
Facilities and Equipment 63,861.30 60,000.00 3,861.30 106.4%
Festivals Materials 22,955.33 23,600.00 -644 .67 97.3%
Other Types of Expenses 180.00 450.00 -270.00 40.0%
Travel and Meetings 42.10
Total Expense 208,156.86 200,600.00 7,556.86 103.8%
Net Ordinary Income 164,500.23 65,000.00 99,500.23 253.1%
Net Income1 64,500.23 65,000.00 99,500.23 253.1%
Assessments

3%

Washington Beer Commission
Percentage of Proceeds

2012

Other Tasting
Events
24%

Washington
Brewers' Festival

73%
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Gary, Aaron

R
From: Arrowood, Craig
Sent: Thursday, August 15, 2013 1:14 PM
To: Gary, Aaron
Subject: RE: Tauchen Draft Request

Aaron-

Thanks for staying on top of this. Here are my thoughts:
o Gary wants to call it the "Wisconsin beer Commission".
e He would prefer the Commission be attached to DATCP (rather than created within).
o Gary agrees with your approach on start-up costs.

Craig

From: Gary, Aaron

Sent: Tuesday, August 13, 2013 11:44 AM
To: Arrowood, Craig

Subject: RE: Tauchen Draft Request

Craig,

| was mistaken about the entity form — in Wisconsin, the entity could be a board or commission, but not a
council (which under state law can have advisory duties only). So | assume you would like this to be called the Wisconsin
Beer Commission (rather than board). The Beer Commission could be created within DATCP or attached to DATCP for
limited purposes. If created within DATCP, DATCP would have supervisory authority over the Beer Commission. If itis
attached to DATCP, the Beer Commission functions independently except in a few areas where DATCP would assist
(including preparing its budget). Do you have a preference?

With regard to start-up costs, I'm not sure how those could best be funded. However, | could put together an
initial draft and then we could add that piece later, perhaps after consulting with Fiscal Bureau.

Thanks. Aaron

Aaron R. Gary

Attorney, Legislative Reference Bureau
608.261.6926 (voice)

608.264.6948 (fax)

aaron.gary@leqgis. state. wi.us

From: Arrowood, Craig
Sent: Friday, August 09, 2013 10:30 AM
To: Gary, Aaron

Subject: Tauchen Draft Request

Aaron-

[ discussed your email with Gary and here are his responses:




Drafter: I have entered this request as LRB-2842. In Wisconsin, I believe we would call this kind of entity a
board or a council.

Gary: I think we should go with the Wisconsin Beer Council as the name.

Drafter: In the Washington statute, it is funded by imposing an assessment on all of the producers

(brewers). Do you want to do the same in Wisconsin? If so, should the assessment be imposed on both holders
of brewer permits and brewpub permits? Or do you want to limit the activities of the beer board/council to
putting on festivals and fund itself only from festival proceeds? If so, I think it would need some minimal
amount of start up funding. Do you want to appropriate any money for start-up costs?

Gary: I would prefer not to assess producers (brewers). I would rather limit funding for the beer council to
festivals proceeds. If start-up funds are required, what would be the costs? Could they be absorbed by DATCP?

Drafter: In the Washington example, the director would be the secretary of DATCP and the director would
appoint 6 other beer producer members to the board/council. Do you want to follow this example or do you
want some other method of appointing or determining who the director and other members of the beer
board/council are?

Gary: For the Wisconsin Beer Council, I envision the Director being appointed / hired by the DATCP
Secretary. The DATCP Secretary would also appoint the 6 other Council members as follows:

e Four (4) brewer members that brew less than 300,000 barrels of beer annually
e One (1) brewer member that brews over 300,000 barrels of beer annually
o One (1) beer distributor member

Aaron, does that help answer your questions?
Craig

On Wed, Aug 7, 2013 at 12:21 PM, Arrowood, Craig <Craig. Arrowood(@legis.wisconsin.gov> wrote:

From: Gary, Aaron

Sent: Wednesday, August 07, 2013 11:20 AM
To: Arrowood, Craig

Subject: RE: Tauchen Draft Request

Hi Craig,

I have entered this request as LRB-2842. In Wisconsin, I believe we would call this kind of entity a
board or a council. In the Washington statute, it is funded by imposing an assessment on all of the producers
(brewers). Do you want to do the same in Wisconsin? If so, should the assessment be imposed on both holders
of brewer permits and brewpub permits? Or do you want to limit the activities of the beer board/council to
putting on festivals and fund itself only from festival proceeds? If so, I think it would need some minimal
amount of start up funding. Do you want to appropriate any money for start-up costs?

2




Also, in the Washington example, the director would be the secretary of DATCP and the director
would appoint 6 other beer producer members to the board/council. Do you want to follow this example or do
you want some other method of appointing or determining who the director and other members of the beer
board/council are?

I’m sure [ will have many other questions, but this is a start ...

Thanks. Aaron

Aaron R. Gary

Attorney, Legislative Reference Bureau
608.261.6926 (voice)

608.264.6948 (fax)

aaron.qgary@leqgis. state. wi.us

From: LRB.Legal

Sent: Wednesday, July 24, 2013 11:19 AM
To: Gary, Aaron; Mueller, Eric

Subject: FW: Tauchen Draft Request

From: Arrowood, Craig

Sent: Wednesday, July 24, 2013 11:12 AM
To: LRB.Legal

Subject: Tauchen Draft Request

Rep. Tauchen is requesting the following statute from the state Washington be drafted to fit our statutes. The
intent is to promote Wisconsin produced beer and to provide the revenue generating ability to have various beer
festivals across Wisconsin.

Warm regrards-

Cra{g Arrowood, .

Office of Representative Gary Tauchen

Phone: (608) 266-3098
Toll-free: (888) 529-0006
¢SV




Michael Welsh

Hoven Consulting, Inc.

Government Affairs & Communications
44 E. Mifflin St, Suite 600

Madison, WI 53703

Office: (608) 310-8833
Cell: (608) 234-2940




